Alternative Fuels and Propulsion Vehicle Incentives

Overview 

Many Federal and State incentives and laws are designed to encourage the purchase of alternative fuel vehicles.  Federal incentives range from tax credits to grant programs.  Transit agencies purchasing new qualified alternative fuel vehicles will likely be eligible for several incentive programs.  A selection of major programs is included below, along with links to other sources of information.  Transit agencies should consult the provided IRS, EPA and Department of Energy sites for complete lists of incentives.
The major FTA administered incentive program is the Clean Fuel Grant Program.  This program (Section 5308, U.S.C. 49) was developed to assist non-attainment and maintenance areas in achieving or maintaining the National Ambient Air Quality Standards for ozone and carbon monoxide (CO) and to support emerging clean fuel and advanced propulsion technologies for transit buses.  To date, the Clean Fuel Grant Program has not been provided discretionary funding.
Links and Resources

Federal Transit Administration:

Alternative Fuels Study:  A Report to Congress 
FTA Grant Programs 
FTA Clean Fuels Grant Program Federal Register Clean Fuels Grant Program Final Rule 

Federal Register FY2007 Clean Fuels Program Allocations 
Environmental Protection Agency:

Environmental Protection Agency 
EPA Heavy Trucks and Buses Information 

Office of Transportation and Air Quality 
Department of Energy:

Department of Energy DOE Alternative Fuels Incentive Search Page 

DOE Alternative Fuels Data Center 
DOE List of Federal Incentives and Laws 

Internal Revenue Service:

Internal Revenue Service 
IRS Notice 2006-9 
IRS Notice 2006-54 
Contact Information
For additional information about the Clean Fuels Grant Program, contact the FTA Office of Program Management: (202) 366-2053. 
For more information about clean fuels in the transit industry, contact our Office of Research, Demonstration and Innovation at (202) 366-4052.
